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Rating action affects $11 million of outstanding debt

New York, November 20, 2012 -- Moody's Investors Service has affirmed the Baa2 bond rating for Lakewood
Hospital Association (OH) (Lakewood). At this time, we are revising the outlook to stable from negative. The rating
action affects $11 million of Series 2003A bonds issued through the City of Lakewood, Ohio.

SUMMARY RATINGS RATIONALE:

The Baa2 rating is based on a weak fundamental credit profile, including a moderate size and limited service array
in a competitive Cleveland-area market, challenging demographics, continued operating losses and volume
declines. These challenges suggest a rating level several notches below the current Baa2 rating level. However,
Lakewood's rating heavily incorporates what we believe is a very strong and integrated relationship with the
Cleveland Clinic Health System (CCHS) (rated Aa2), as discussed below, which is the sole corporate member of
Lakewood. Additionally, the lease agreement under which CCHS leases Lakewood from the City of Lakewood
includes a provision whereby if Lakewood Hospital's cash-to-debt (including bonds only) falls below one time,
CCHS is required to transfer funds to Lakewood to meet that requirement. Additionally, the hospital has a low total
debt level that is covered over 200% with unrestricted investments; bonded debt has over 400% coverage with
investments.

Despite significant challenges, the affirmation and revision in outlook to stable from negative reflects a second
year of reduced operating losses and uptick in revenue growth, driven in part by coordinated strategies with
CCHS that have increased volume in certain service lines. Additionally, Lakewood's balance sheet metrics have
stabilized.

STRENGTHS

*Strategic and financial benefits derived from Lakewood's status as a part of Aa2-rated Cleveland Clinic Health
System (CCHS), which is the sole corporate member of Lakewood (the City of Lakewood owns the real assets of
the hospital); additionally, an independent foundation holds approximately $26 million in investments, some of
which may be available for capital

*Provision in lease which requires CCHS to ensure that Lakewood maintain 1:1 cash to debt

*Low debt level (16% debt-to-revenue) and adequate liquidity of 133 days as of August 31, 2012, which, despite
declines, provides an ample 212% coverage of total debt

*Debt structure is low risk with all fixed rate debt and no swaps

*Improvement in operating performance in fiscal year 2011 and through eight months of fiscal year 2012, driven by
an uptick in revenue growth of 7% in 2011 and 2% year-to-date 2012

CHALLENGES

*Despite recent improvement, operating margins remain weak with -2.4% operating and 3.7% operating cashflow
margins through eight months of fiscal year 2012

*Continued large declines in acute admissions, partly offset by increases in sub-acute admissions and
observations, as a result of location in a very competitive service area

*Further decline in unrestricted investment balance to $47 million as of August 31, 2012

*Challenging demographics resulting in high Medicare (49% of gross revenues) and high Medicaid and self-pay
(combined 24%)



*Relatively high dependency on a large physician group for admissions
Outlook

The stable outlook reflects a second year of reduced operating losses and uptick in revenue growth, driven in part
by coordinated strategies with CCHS that have increased volume in certain service lines. Additionally,
Lakewood's balance sheet metrics have stabilized.

WHAT COULD CAUSE THE RATING TO GO UP

Given the hospital's volume challenges, a rating upgrade in the short-term is not likely. Over the longer-term, an
upgrade would be considered with significant improvement in margins and reduction in debt and notable growth in
admissions to better position Lakewood in a competitive market.

WHAT COULD CAUSE THE RATING TO GO DOWN

Further significant volume declines, inability to achieve further improvement in operating performance, further
decline in cash, increase in debt without commensurate increase in cashflow; change in relationship with CCHS.

The principal methodology used in this rating was Not-For-Profit Healthcare Rating Methodology published in
March 2012. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Information sources used to prepare the rating are the following: parties involved in the ratings, public information,
confidential and proprietary Moody's Investors Service's information, and confidential and proprietary Moody's
Analytics' information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.

However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history. The date on which some ratings were first released goes back to a time before Moody's ratings were fully
digitized and accurate data may not be available. Consequently, Moody's provides a date that it believes is the
most reliable and accurate based on the information that is available to it. Please see the ratings disclosure page
on our website www.moodys.com for further information.



Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES
(“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
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ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
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INVESTOR. MOODY'’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH
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MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.

To the extent permitted by law, MOODY'’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCQO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody'’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'’S that you are, or are
accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001. MOODY'’S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for “retail clients” to make any investment decision based on MOODY’S credit
rating. If in doubt you should contact your financial or other professional adviser.
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Group Japan G.K., which is whollv-owned by Moody’s Overseas Holdinas Inc., a whollv-owned subsidiary of



MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJUKK. MSFJ is not a
Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are
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